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Brenda Berg, founder of Scandinavian Child Inc. addresses the early childhood education press 

conference. 
 
 
Human capital: A measure of the economic 
value of an employee’s skill set.  

Business leaders know that an employee’s 
education, experience, and abilities have very 
real economic value for employers and for our 
economy overall. 

So, how do we ensure that our workforce has the 
abilities and skill sets we need? The hard skills – 
reading, writing, math – and the increasingly 
important soft skills — communication, 
collaboration, and critical thinking — are all 
important for almost any occupation. 

Here in the Triangle Region, we benefit from the 
best universities and colleges in the country. But 
is that enough? 

 

 

No. If we want kids to be fully prepared to 
succeed in college and career, we have to ensure 
that they succeed in our K-12 system. 

And the key to that success? Quality early care 
and education. 

I was proud to join other area business leaders to 
highlight a new report from the business leaders 
group, America’s Edge, which details not just 
the long-term, but also the short-term economic 
gains to our state’s economy and our businesses 
through early learning investments. 

Why do we have to start so early? Consider these 
facts in North Carolina: 

• 32 percent of our high school students do not 
graduate on time; 



• 63 percent of our 8th graders are below grade 
level in math; and 

• 66 percent of our 4th graders read below grade 
level. 

Even more disturbing is that across the U.S., 60 
percent of three- to five-year-olds do not have 
the “pre-literacy” and “pre-math” skills 
necessary to enter kindergarten – such as 
counting to ten and recognizing the letters of the 
alphabet. 

If we want to reverse these abysmal figures, we 
must prepare to succeed in our K-12 system 
through quality early learning. 

Even better, we do not have to wait 20 years to 
see a strong ROI for early learning. 

As the America’s Edge “Strengthening North 
Carolina Businesses through Investments in 
Early Care and Education” report details, every 
dollar invested in early care and education in 
North Carolina generates an immediate $1.91 in 
economic activity in our state. That is a return 
that outperforms investments in other sectors, 
including construction, transportation, retail and 
wholesale trade, and manufacturing. Funding for 
early learning affects over 400 economic 
categories in our state, from restaurants and 
supermarkets to electric companies and 
automobile parts stores. 

That is a return on investment that is hard to 
beat. 

And that 60 percent figure? Extensive research 
shows that quality early learning has high returns 
for our kids. Children who participate in these 
programs show increased pre-math skills by as 
much as 21 percent and increased pre-reading 
skills by as much as 53 percent. They are also as 
much as 40 percent less likely to need special 
education. 

Just this year, a new decades-long study from 
North Carolina’s own Abecedarian early 
education program showed that the benefits to 
kids in these programs do not fade away. 

In fact, the study found that the Abecedarian kids 
were 43 percent less likely to be held back in 
school; four times more likely to have earned a 

four-year degree by age 30; and 42 percent more 
likely to have been consistently employed. 

North Carolina has been a leader in many ways 
and our early learning programs are considered a 
national model. 

But, over the past few years, funding for these 
programs has been severely curtailed. 

Now is the time to put North Carolina back on 
top as a leader in quality, readily available early 
learning. 

The elections are now over and we need to get 
down to the business of continuing our economic 
recovery and ensuring sustained economic 
growth and security. My business colleagues and 
I are urging Governor-Elect Pat McCrory and 
our incoming state legislature to prioritize our 
investment in quality early learning and at least 
restore funding that has been cut. It makes 
business sense, both short and long term. 

We are also urging our entire congressional 
delegation in Washington to protect funding for 
these programs, such as Head Start and Early 
Head Start, especially as they look to address the 
nation’s long-term fiscal challenges. 

North Carolina Sen. Richard Burr (R) and Sen. 
Kay Hagan (D) serve on the key Senate 
committee that will oversee the renewal of these 
programs and we look forward to working with 
them to improve the quality of the programs as 
part of that process. 

However one defines human capital, two things 
are certain. The education and skills of our 
workforce are the foundation for economic 
success. And quality early learning is the 
foundation upon which that education and those 
skills will be built. 

Berg is a founder of Raleigh-based Scandinavian 
Child Inc. She was a panelist on Nov. 13 to 
discuss the benefits of early childhood education 
with several local business leaders including 
Rick McNeel, CEO of Cary-based Lord Corp., 
Machelle Sanders, General Manager of Biogen 
Idec (Nasdaq: BIIB) and Harvey Schmitt, CEO 
of the Greater Raleigh Chamber of Commerce.	  	  


